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Guide Contents

Use this guide to help you decide if processing USDA Foods is a 
viable option for your district.  

If you already know your district would like to divert bulk 
USDA Foods items for further processing, use this guide to 

help you through the process. 

o Overview of USDA Foods 

o Ordering USDA Foods

o Processing USDA Foods

o Processor Listings 

o Processing Calculators and Other 
Resources
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What are USDA Foods?

USDA Foods provide foods such as meats, vegetables, fruits, grains, and dairy products to schools 
participating in the National School Lunch Program. The USDA purchases these foods and 
administers the program at the federal level. 

At the state level, the USDA Foods Program is administered by the Office of Public Instruction 
School Nutrition Programs, which then implements the program through agreements with local 
school districts. School districts that participate in the National School Lunch Program can order 
and incorporate USDA Foods received into their school meal menu.

USDA Foods are a valuable asset to school food service and can help school food service 
programs operate within their budget.



USDA Foods:  Quick Facts

101,000 schools across the U.S. receive USDA Foods

USDA Foods make up about 20% of the total food value of food purchased for school meals

School districts are not required to accept items they do not want

States submit orders on behalf of districts

Purchases are request driven based on school district menus

USDA Foods = Healthy Choices and American Grown



What makes a school eligible to receive 
USDA Foods?

1. Participation in the National School Lunch Program (NSLP)

2. District/School has an agreement on file with State Agency



How does a school receive USDA Foods?
Each district in Montana receives an entitlement amount for USDA Foods based on their 
Planned Assistance Level (PAL).

PAL  =  Previous Year’s Total Meals Served X  Per Meal Rate

SY 2013-14 Per Meal Rate  =  $0.2325

You can find your district’s entitlement amount here.

http://www.opi.mt.gov/pdf/SchoolFood/FDCP/13_14RemainingEntitle.pdf


USDA Foods Available SY14

Click here for a 
list of foods 

available SY14

http://www.fns.usda.gov/sites/default/files/SY14_Foods_Available_List_wlinks-June_2013.pdf


Ordering USDA Foods

Online Order Form Here

For additional help contact Judy Wilson
406-444-4415

juwilson@mt.gov

https://apps.opi.mt.gov/USDAFoods/frmLogin.aspx
mailto:juwilson@mt.gov
http://opi.mt.gov/programs/schoolprograms/school_nutrition/index.html
http://opi.mt.gov/programs/schoolprograms/school_nutrition/index.html


National USDA Foods Ordering Averages



What can a school do with USDA Foods?

Order USDA Foods to use directly in planned menus

and/or

Order bulk USDA Foods items to divert towards processing



What is processing?

Schools/districts can use their entitlement dollars to order bulk USDA Foods items and convert 
them into a processed, value added product.  

USDA Foods processing expands USDA Foods use from a limited number of items to a broader 
variety of nutritionally sound, popular items, while keeping labor costs to a minimum.



Bulk USDA Foods Available for Processing 
in Montana

Beef

Cheese

Chicken

Peanut Butter

Pork

Turkey



How does processing work?

School uses 
entitlement 
dollars and 

selects bulk USDA 
Foods items for 

further 
processing 

Bulk items are 
diverted to 
processor

Schools purchase 
value added 
items from 

processor that 
contain the USDA 

Foods item

School receives 
value for amount 

of USDA Foods 
item used in the 

processed 
product

Some processing options will also incur processing and shipping fees in addition to the product cost. 



How do I know what product to order?

The Summary End Product Data Schedule (aka SEPDS) allows users to see what 
products a processor can make from different bulk USDA Foods items.

Each item offered is assigned a code by the food processor to identify the 
processed product clearly.

Look here to find SEPDS for all Montana processors. 

http://opi.mt.gov/Programs/SchoolPrograms/School_Nutrition/USDA.html#gpm1_5


Understanding a Manufacturer’s SEPDS
Product Code, 
Description, Net 
Case weight, 
Serv./cs and 
Weight per 
serving required

Commodity Rate 
$$

Commodity 
value/cs

USDA and State 
signed approval 
required

Commodity 
Lbs/cs



How do you access your USDA Foods
value?

e-Rebate

Net Off Rebate

In Montana, 
schools have two 

value pass through 
options when 

processing 
USDA Foods:



E-Rebate Process

Simultaneous Processor draws down on commodity balance

Processor gives school back USDA Foods value via check

DISTRIBUTOR submits velocity report to processor

School buys product from distributor (distributor pricing will include shipping and handling cost) 

Distributor buys product from processor

Processor utilizes USDA Foods on products

State diverts USDA Foods item to processor

This process is used by Schwan’s and ConAgra. 

distributors pricing will include shipping and handlings costs



Net Off Invoice Process

Simultaneous  Processor does draw down on commodity balance

Processor cuts check to distributor

Distributor submits velocity report through Processor Link or K-12 Food Service – depending on the processor used

School receives commodity credit off DISTRIBUTOR invoice*

School buys product from distributor

Distributor buys product from processor at commercial price

Processor utilizes  USDA Foods item on products

State diverts USDA Foods to processor

*Schools using this process can be billed for the processing and shipping costs incurred for the product they ordered.



Per Pound Value of USDA Foods
Mozzarella Cheese: $1.7170/lb

Chicken Legs: $0.6933/lb

Pork Leg Roasts:  $1.37/lb

Beef Boneless Combo:  $2.27/lb

Turkey:  $1.08/lb

Chix Chill LG:  $0.85/lb

Peanut Butter:  $0.96/lb

Cheese Natural American:  $2.14/lb

USDA November 15th Price File:

http://www.fns.usda.gov/fdd/processor-pricing-reports

http://www.fns.usda.gov/fdd/processor-pricing-reports


USDA Foods Processors in Montana
Processor
AdvancePierre

Asian Food Solutions, Inc

Bosco’s Pizza

ConAgra

J.T.M.

Jennie-O

Pilgrim’s Pride

Schwan’s

Tyson

Click on a company logo to go to company contact information.



Click on company 
logo  to find 

SEPDS. 

Value Pass Through Method:

Net Off Rebate

The Core Group/Western Marketing (Billings) 

Steve Worthington 
800-823-0220 
800-735-7846 Ext. 223  (Voicemail)

Items Processed:  Peanut Butter

Back to Processor DirectoryBack to Processor Directory

http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14AdvancePierre_EPDS.xlsx
http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14AdvancePierre_EPDS.xlsx


Value Pass Through Method:

E-Rebate

Company Contact

Pam Murray
818-388-9843

Intermountain Food Brokerage 

Clayton Scheafer (Billings)
406-861-8602
Lee Slehofer (Missoula)
406-239-0963

Items Processed:  Chicken

Click on company 
logo  to find 

SEPDS. 

Back to Processor Directory

http://opi.mt.gov/pdf/SchoolFood/FDCP/AsianFoodSolutionsEPDS.pdf
http://opi.mt.gov/pdf/SchoolFood/FDCP/AsianFoodSolutionsEPDS.pdf


Value Pass Through Method:

Net Off Rebate

Click on company 
logo  to find 

SEPDS. 

Advantage Waypoint

Randy Witzel
406-656-4911   Office
406-208-0068   Cell

Items Processed:  Cheese

Back to Processor Directory

http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14Boscos_SEPDS.xlsx
http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14Boscos_SEPDS.xlsx


Value Pass Through Method:

E-Rebate

Click on company 
logo  to find 

SEPDS. 

Acosta Sales and Marketing (Billings)

Tom Smith
701-476-5270

Items Processed:  Cheese

Back to Processor Directory

-5270 tgsmith@acosta.com

https://webmail.mt.gov/owa/redir.aspx?C=I_w1pQ0by0ebq9Bt3_dMKPWpeWcj4NAITwkWzpJgWqYGD466qYmmxG2bWGf60FLYYzK-TiBXkpU.&URL=mailto:tgsmith@acosta.com
http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14ConAgra_SEPDS.xlsx
http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14ConAgra_SEPDS.xlsx


Value Pass Through Method:

Net Off Rebate

Montana Food Service (Billings) 

Jerry Newhouse
406-259-0638   Office
406-689-8729   Cell

Items Processed:  Cheese, Pork

Click on company 
logo  to find 

SEPDS. 

Back to Processor Directory

http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14JTM_SEPDS.xls
http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14JTM_SEPDS.xls


Value Pass Through Method:

Net Off Rebate

Acosta Sales & Marketing/Juhl Brokerage, Inc (Missoula)

Don Hege
406-728-4349   Office
406-544-3729   Cell

Items Processed:  Turkey

Click on company 
logo  to find 

SEPDS. 

Back to Processor Directory

http://opi.mt.gov/pdf/SchoolFood/FDCP/JennieOTurkeyEPDS.pdf
http://opi.mt.gov/pdf/SchoolFood/FDCP/JennieOTurkeyEPDS.pdf


Value Pass Through Method:

Net Off Rebate

The Core Group/Western Marketing (Billings) 

Steve Worthington 
800-823-0220 
800-735-7846 Ext. 223  (Voice Mail)

Items Processed:  Chicken

Click on company 
logo  to find 

SEPDS. 

Back to Processor Directory

http://opi.mt.gov/pdf/SchoolFood/FDCP/PilgrimsPrideEPDS.pdf
http://opi.mt.gov/pdf/SchoolFood/FDCP/PilgrimsPrideEPDS.pdf


Value Pass Through Method:

Net Off Rebate

Schwan’s School Foodservice (Buckley, WA)

Bonnie Britt
253-863-5196   Office
253-973-3733   Cell

Items Processed:  Cheese

Click on company 
logo  to find 

SEPDS. 

Back to Processor Directory

http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14Schwans_SEPDS.XLSX
http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14Schwans_SEPDS.XLSX


Value Pass Through Method:

Net Off Rebate

Advantage Waypoint

Randy Witzel
406-656-4911   Office
406-208-0068   Cell

Items Processed:  Beef, Chicken

Click on company 
logo  to find 

SEPDS. 

Back to Processor Directory

Next Slide

http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14Tyson_EPDS.xlsx
http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14Tyson_EPDS.xlsx


Resources
USDA FOODS CALCULATORS

OTHER RESOURCES



Product Calculators

Asian Food Solutions Calculator

J.T.M Calculator

Pilgrim’s Pride Calculator

http://opi.mt.gov/pdf/SchoolFood/FDCP/13_14AsianFSCommodityCalculator.xls
http://opi.mt.gov/pdf/SchoolFood/FDCP/SY14JTMCommodityCalculator.xls
http://opi.mt.gov/pdf/SchoolFood/FDCP/13_14PilgrimCommodityCalculator.xls


Additional Resources

Processor Link
AdvancePierre Foods, Inc.

Schwan’s Food Service, Inc.

K12 Food Service
Asian Food Solutions, Inc.

JTM Provisions Co., Inc.

Jennie-O Turkey Store Sales, LLC

Tyson Sales & Distribution, Inc.

Processor Link and K12 Food Service are independent companies that provide additional support for 
processing USDA Foods including processor webpages that contain nutrition information, calculators, 

recipes, merchandising, and more. 

https://processorlink.com/LoginForm.aspx?ReturnUrl=/
http://www.k12foodservice.com/


Good Luck!


